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C O N T E N T S What will you learn in these 30 pages?

From Recognizing Every Name on the Screen to Completing a 7-Step Decision-Making Checklist

Get to Know This01

After completing the lesson, you should be able to clearly explain which two individuals are involved, what each does,
and why it is only worthwhile to award this deal when both individuals independently agree.

02 Understand the

After completing this, you'll be able to distinguish between "bullish/bearish" as a reminder and "long/

short" as a confirmation – and from now on, you won't treat reminders as approvals.

03 Three-Stage Filtration System

After mastering these techniques, you'll be able to filter out false signals using the auxiliary resonanc
e chart, waveform patterns, and the "Three Gates"thermometer – and you'll have the courage to remai
n calm even during market "compression."

04 Seven-Step Entry Decision-Making Process
After completing the course, you can follow the 7-step checklist to ask yourself step by step:
how many levels should you complete and how many storage facilities should you set up,
and then choose the right strategy among the three modes.

05 Practical Application & Avoiding Common Pitfalls

After completing this course, you will be able to simulate a real trading session across 7 steps,
avoid 10 common pitfalls, and print the entire process as a quick-reference card to keep by your screen.

TOTAL

30
Page·FullVersion
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The entire lecture will las
t approximately 
40 minutes;

It is recommended to review t
he Quick Reference Card after
 completingeachchapter. 0

System

Four Labels



W H Y · Lì Gāzi

Most People Lose Money Not Because There Are No Signals.

90%
The Loss Stems from Treating a

"reminder" as a "permission."

Use "bullish/bearish" sentiment as a position opening signal.

Secondary Chart: «Resonance Multi» – Feel Free to Enter the Market Directly!
The secondary chart only indicates that "the market is trending upward," but it doesn 

t tell you where to enter the trade or where to set your stop-loss– without the price level, you'reessentially justgambling.

When Volatility Decreases, Manually Place a Breakout Trade.

Therefore, the next 30 pages are dedicated to solving one specific problem: transforming "seeing a signal" into "making a decision based on established procedures," and replacing "acting on intuition" with "acting in accordance with defined rules."
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During a range-bound market where no clear direction has emerged, an attempted breakout is likely fake;
what you might think is buying the dip is actually being repeatedly tested and rejected.

0

As soon as a signal appears, investors rush in with heavy positions, only to find it was merely 
a fleeting spike at the very beginning of a trend reversal. The proportion of false breakouts 
far exceeds that of genuine ones.



W H A T · System Overview

What Is This? We've Paired You With Two People.

In a nutshell: You've received a dual-system

decision-making framework – two parties,

unaware of each other's position, make their

judgments independently; only when both have

given their consent should the deal be finalized;

if either party hesitates, you should wait.

Y O U G E T T H R E E V A L U E S

01 Replace "feel" with "process" –
use rules to eliminate bureaucratic red tape.

Replace "Hold heavy positions and bet heavily" with "02 Gradually reduce positions based on filtering criteria".

03 Replace "predict price movements" with
"make decisions using a 7-step checklist".

D U A L E N G I N E
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WHO DOES WHAT · Responsibilities & Boundaries

When Two People Know Exactly What Each Should Be Doing, They Can Work Together Effectively.

The scout will directly shout "There's an issue here" on the K-line chart, mark the
entry point, stop-loss level, and three target prices, and then
provide you with a trading status report (dashboard).

The commander commands from the rear, utilizing a completely independent set

of intelligence sources for verification: a nod indicates "Resonance:

Long/Short"; a non-nod indicates "Wait for Resonance."

How to coordinate:The scout should first signal the opportunity → The commander independently verifies

the signal → Both parties act only when moving in the same direction; if only one person

confirms, it equates to "one person having the final say," which carries significant risk.

The sequence must not be reversed– the commander only informs you "which way the direction might be

biased"; they do not provide the entry price or stop-loss price.

In the absence of a main chart signal, you should not execute a trade,

no matter how strong the market resonance may be.

Soldier · SmartReconnaissance
Edition
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Commander · Sub-Map Resonance Distributor

0



S O U L · Soul – In One Sentence

The Scout Shouted, and
the Commander
Nodded—This Mission
Was Indeed Worth
Fighting For.

Two people make independent judgments, each calculating for themselves without knowing what the other is thinking—just like when you ask two
strangers how to get somewhere, and both say "turn left"; in that case, turning left is likely the right choice; if their opinions differ, then don't take action
yet—wait until you've got a clear picture of the situation.



CHAPTER 0 1 · Getting to Know This System

01 Get to Know This System

5 items on the screen, 4 signal labels, "First Move" vs "Wait and See" – let's make sure you're familiar with all the terminology.

PART 01 / 05 · PAGES 07–11



STEP 1 · Recognition Screen

Five Items on the Screen
When you open the chart, you will see the following five items. Remember their names and locations – you will need them throughout the entire process.

F I V E T H I N G S

1 Signal Label

2 Risk Control Line

3 Dash board

4 Secondary Chart Panel

5 Thermometer

① Signal Label · Apply to candlestick charts to identify trading opportunities ③ Dashboard · Battle Status Report

④ Secondary Chart Panel · View Only Last Row

② Risk Control Line · Entry and Stop-Loss Levels 

  ⑤ Thermometer · Price Perception
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STEP 2 · The easiest way to get things mixed up

"Bullish" and "Long" Are Not the Same Thing.
This is the most crucial section of the entire system. If you mess up this part, all your subsequent learning will be for nothing.

EA R LY · Early Warning

Tradn bull       it seems he's about to run left.

The moment the market suddenly shifted from falling to rising – just as the body leaned to the left –

he might be about to run left, or perhaps it was just a brief sway. He was the first to shout, but since the signal hadn'

t yet been confirmed, he might have shouted the wrong thing.

CONFIRMED · Official Signal
Buy         was indeed running toward  the left.

You've already run a few steps to the left; turn around to catch your breath, then continue running 

left—now you're sure. The shout might be a bit later, but the search is thorough—much more reliable.

Memorization rhyme

When the word "See" appears =reminds you to

be mindful(early, fast, but may be incorrect)

"Full / Empty" =A notification letting you know it's time to act (Late, Reliable, Trustworthy)

Can one really enter the "long position"?

It's not about an absolute "can or cannot" scenario, but rather a choice

between two trading approaches: the "early entry" strategy (bullish) –

entering the market early, with a smaller stop-loss and the potential for higher

profits, but at a lower win rate; or the "wait-and-see" strategy (bearish); the

reverse applies to the opposite approach.
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Beginners: Only trade "long/short" positions; treat "viewing"

as a reminder to place orders or confirm trades.

0



STEP 2 · Four-Label Quick Search

Four-Label Quick-Reference Table
Spread out the four labels horizontally – the differences are immediately clear.

Bullish

The market just shifted from falling to rising.

The system alerts: "Be aware –

Directional Early Warning (Early Alert)

the market may rise."

The first to call out, but not yet verified.

Confirm long position (Official Signal

Many

)

The upward trend has been firmly established;
after a brief pullback, it has once again held firm
–checkthisout!
Based on volume, momentum, and the broader 

market cycle, we recommend: "Confirm a long 

position."

The call was made a bit later,
but the investigation was thorough.

Bearish

Directional Early Warning (Early Alert)

The market just shifted from an uptrend to a
downtrend. The system alerts: "Be cautious – a
decline may be imminent."

The first to call out, but not yet verified.

Confirm short selling (Official Signal

Empty

)

The downward trend has been firmly established; however,
the rebound was quickly suppressed – analysis complete.

The call was made a bit later,
but the investigation was 

Final remark: "Confirm short selling."

thorough.
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Mnemonic phrase containing the character « Look » = reminds you to pay attention; « More » / « Empty » = indicates that you may proceed.
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STEP 2 · Two Application Methods

Preemptive Action Vs. Wait-for-Confirmation: How to Choose?
There is no absolute right or wrong—it all depends on whether you want «to get in sooner, earn more, or take greater risks» or «to be more stable, go at a slower pace, or prioritize safety».

Contrast Long / Short (Early mover) Multiple/Empty (Equal Confirmation)

Arrival time (early or late) Enter the market early – right when the market just begins to move. In the evening, enter the trade after a pullback occurs.

Stop-loss amount Small (being close means the loss won't be too great) Slightly larger

When making money Higher profits (capitalizing on the entire market trend) Earned less money (skip the first paragraph)

Proportional relationship Lower (many false starts) High (Already verified)

Who is it suitable for? Beginners / Those seeking stabilit
An experienced individual who can monitor market tre
nds and promptly acknowledge any mistakes. y

Recommended · New Arrivals

Focus solely on "Long/Short" trades. Treat "Long/Short" positions as
pending orders – wait until the main chart shows confirmation and the
sub-chart shows a bullish or bearish signal before executing the trade.

Advanced · Progressive

For maximum profit in half-position trades – "Watch" the birth order; always

set your stop-loss immediately. If you make a mistake or misjudge the market,

never try to break even, and never execute a retaliatory reversal trade.

The key isn't which trading strategy is "right," but which approach best suits your
personality, your capital, and the time you have available to monitor the market; don't
force one single strategy onto all market conditions.
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CHAPTER 0 2 · Three-Stage Filter System

02 Three-Stage Filtration
System

Secondary chart resonance, volatility patterns, and the thermometer – these three factors determine whether you can step outside.

PART 02 / 05 · PAGES 12–16



STEP 3 · Supplementary Figure

The Secondary Chart Only Displays the Last Row – "Market
Results".
The secondary chart panel is very small, containing only three rows of text. You only need to look at the last row.

Resonance
Multiple

The Commander Nodded and
Decided to Go Long.

Both independent technical analyses are bullish → Consider entering a long position
when the main chart shows a "Long" signal.

Resonant
Void

The Commander Nodded and
Closed the Position.

Both independent technical analyses are bearish → Consider entering a position when
the main chart indicates a "short" signal.

Waiting for
Resonance

Don't Place Any Bets When Two People Are
Arguing.

One is bullish, the other is bearish → Close the position. Wait until everyone agrees before proceeding.

Key point: The secondary chart only indicates "which direction the trend might be heading"; it does not
tell you where to enter the trade or where to set the stop-loss – without a clear signal on the primary
chart, you should not simply chase the trend regardless of any market resonance.

SUB-GATE · Auxiliary Gate
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STEP 3 · Most Common Misinterpretation

Secondary Chart: «Resonance Multi» = Suitable for Going Long
This is one of the top three scenarios where beginners incur losses.

misread

The secondary chart shows "Resonance Multi"; immediately
enter a long position.

fact

The secondary chart doesn't show the entry price or
the stop-loss price – without these, why even enter the
trade?

Correct sequence (不可逆)

1
The main diagram indicates
the signal.

"Many" "Empty" + Risk Control
Line

→
2

Check the secondary
chart – does it nod? «
Bullish/Bearish Resonance »

→
3
Then decide whether
to proceed or not –
complete the 7-Step Checklist

Understanding "secondary weather pattern resonance" as "the weather forecast says it will be sunny today" means you can go out, but you must bring sunscreen, water,

and an umbrella, and follow your planned itinerary; it does not mean that "sunny = you can just head out and spend the whole day in the sun without any preparation."

14 / 30



STEP 4 · Main Gate

Wave Formation: Trade Only 2 out of the 4 Types.

4 Formal
Morphism
Only the first two are
recognized.

Under compression or stabilization conditions,

all signals should be downgraded; it's better to

miss ten times than to make a single mistake.

Detonation
(explosion

✓ Proceedasplanned.

)

The market has just kicked off – it's time to exit. This is an ideal moment to follow the trend.

Diffusion
(unilateral

✓ Proceedasplanned.

)

The trend is underway and continues to gain momentum; the trend chart can be held.

✖ call it quits

Compression (Building Momentum)

The price range is narrowing; however, the direction has not

yet been determined. At this point, all breakouts are likely false.

✖ Stop hand or cut vibration

Steady-State (equilibrium)

No significant price fluctuations or clear trend – pause trading or

switch to a range-trading mode for selling high and buying low.
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In a nutshell: When placing trend-based trades, focus solely on the «Activation» and «Spread» signals; if you observe «Compression» or «Stability», do not enter the trade—no matter how strong the signal may seem.
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STEP 4 · Instrument Panel

How to Read Each Item on the Dashboard?
Think of your dashboard as a "weather forecast": if the navigation system tells you "Turn left ahead," but the weather says "Storm ahead," then don't head out.

① AI Recommendation (Supreme Directive)

The system generates a single concluding statement by integrating all the specified conditions.

Display "Hold Neutral / Unclear Direction" → Maintain an unconditional neutral position – above all else.

② Multi-period monitoring (5-row major direction)

The system automatically displays data for five different time
scales; each row consists of: Direction Name + Power Bar +
Strength/Weakness.

support;

1 H/4H/Daily Chart – Reverse Trend →
For counter-trend trades, always reduce 

≥3consecutiverowsinthesamedirection→Overall

position size + ensure capital preservation.

③ Wave Profile (Main Gate)

Market trend – "Is the market moving significantly?" – Consider
entering or spreading positions; halt positions on compression or
when the trend stabilizes.

If you see "Compress" or "Smooth," do not proceed, no matter how good the signal looks.

④ Mechanical resonance

Liang – "Advanced Resonance" = The major
cycles show high consistency; consider adding
some position exposure.

⑤ Market Gene

"In a trending market": Place trend-following
trades; "In a range-bound market": Reduce position
size or switch to a range-bound trading mode.

⑥ Mass Balance Balance Scale

For long positions, the bulls should dominate; for short

positions, the bears should dominate. When both sides

are evenly matched, reduce the position by one tier.

⑦ ⑧⑨ Signal Score / Kinetic Energy / Storage Location

A higher score indicates a more solid position; if the

momentum is weak, do not chase it; for existing positions,

monitor the position and the current stop-loss level.
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CHAPTER 0 3 · Three Models

03 How to Choose Between the
Three Modes?

Ultra-short-term trading / Swing trading / Range trading – Choosing the wrong trading mode is like using a kitchen knife to chop a
tree; choosing the right trading mode is like cutting melons and vegetables.

PART 03 / 05 · PAGES 17–19



STEP 6 · Detailed Mode Explanation

Ultra-short-term / Swing Trading / Range Trading
Combine "Market DNA" and "Volatility Patterns" to select a trading mode: For a trending market – Use the Trend Mode; for a range-bound market – Use the Compression/Stability Mode; then switch to the Range-Bound Mode.

⚡
Ultra-Short-
Term
1–5-minute chart · Close position today

The signal is the most sensitive and responds the fastest;

the target is at the closest distance;The stop-

loss level is narrower than

System Performance

the swing range.

Merit Many opportunities, fast fund turnover, and minimal per-trade losses

The signal is often accompanied by numerous false signals; the stop-
loss level is easily affected by normal market fluctuations Clear

Shortcoming
.

Discipline:   Complete at least 4 moves of 7 steps each; upon

seeing "Compress," stop immediately.

� Wave Band
15 Minutes – 4 hours · Hours to days

System Performance Few signals, but solid; the widest stop-loss; the furthest target.

Merit
Not easily washed away; higher earnings per transaction

Broad stop-loss → significant single-loss amount;
when signals are scarce, one must remain patient class

Shortcoming
.

Reduce your position size!

The target is distant – don't exit 

Discipline

prematurely.

� Volatility
Range-bound trading · Buy low, sell high

Adjust to "Bullish/Neutral – Bearish" – buying the dip
versus selling high; the underlying logic is completely
opposite

The signal has changed

.

In a volatile market, following a trend pattern can lead to
consecutive losses – yet it remains the only way to
generate profits

Merit

.

Fatal risk
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If the dashboard displays "Pause Oscillation" or the 

pattern shifts to "Trigger/Diffusion," immediately 

Once the price breaks out of a range and the market turns int
o a one-way trend, investors may experience 
consecutive losses against the trend.

When to exit

switch back.

0



STEP 6 · Model Decision Tree

Starting from "Market DNA + Volatility Patterns"
Don't worry about which mode is "best" – just follow the step-by-step guidance shown in the fork diagram below.

Combine "Market DNA" with "Volatility Patterns" to choose a trading strategy – don't
rely solely on intuition

Memorizati onrhyme

.

Three trading modes – stop-loss width: Range-bound – narrowest; Ultra-short-
term – widest; Range-trading – widest. When the stop-loss width is wide in a
range-trading mode, the position size should be reduced accordingly

Wide/Narrow – Only for qualitative analysis

.

Once the market breaks out of a range and transitions to a one-way trend, trading
within the range may result in consecutive losses against the trend. When setting
exit conditions, it's better to err on the side of caution than to miss them entirely

Oscillation Trap 

.

Starting Point · Market DNA + Volatility Pattern

Trend Market + Activation/Spread

Watch for 1–5
minutes

→ Ultra-Short Term

Watch for more than 15
minutes

→wave Band

Volatility-driven market +
Contraction/Stabilization

Multiple cycles featuring "narrow-range
consolidation".

→ Oscillation Mode

⚠ Hard condition for exiting the range-bound trading mode: When the dashboard displays "Pause Range-Bound" or when the volatility

pattern changes from "Compression" to "Activation/Diffusion" – immediately switch back to ultra-short-term or swing trading mode.
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Chapter 0 4 · Seven-Step Onboarding Decision-Making Process

04 Entry Decision-Making
Seven-Step Process
A concise summary of the entire methodology – whenever you want to place an order in the future, simply follow
these 7 steps from start to finish.

PART 04 / 05 · PAGES 20–26



STEP 7 · Methodological Core

Before Placing an Order, Simply Complete These 7 Steps First.

7
Step-by-Step Decision Checklist

One non-compliance → Reduce
position; two non-compliances

→ Abandon trade

1 Is the AI recommendation suggesting to hold no position? If so → terminate immediately.

2 Does the main chart indicate "Long/Short" or "Bullish/Bearish"? Th le atter can be

3 Is the secondary plot indicating a same-color resonance? «Waiting for resonance» Abandon.

4
Is the price movement pattern "compressed/stable"? If so → abandon the trade.

5 Multiple trading cycles with ≥ 3 consecutive upward moves? If the major cycle is
trending downward → reduce positions + implement a stop-loss to protect principal.

6 Is the thermometer within the safe zone? If the reading is above 80%, don't chase

a long position; if it's below 20%, don't chase a short position.

7 Does the volume trend align with your direction? If not → abandon it.

Core principle: For every additional level completed, an extra layer of false signals is filtered out; the increase in win rate is an inevitable outcome of probability.

21 / 30

skipped by beginners.
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STEP 7 · 7 Steps (Part 1)

Seven-Step Checklist · Steps 1–4
The first four steps focus on "Weather, Signal, Consensus, and Direction" – if any one of these steps fails, don't venture out.

F R O N T F O U R

Four Gates Before Leaving Home

If any of these four steps is not met, it is advisable to abandon the

process altogether – do not proceed if any requirements are not

satisfied.

They determine whether you should go out or not,

rather than which path to take when you do.

The choice of which path to take is left to the next 3 steps.

1 Should the Dashboard's AI Recommend Closing All Positions?

If the indicator shows "Hold and observe" or "Unclear trend," terminate the trade immediately.

This rule takes precedence over all subsequent rules – if the weather advises against going out, then don't go out.

2 Does the Main Chart Indicate "Long/Short" or "Watch"?

Long/Short → Beginners are advised to skip this; Long/Short → Continue asking (this is a formal signal).

3 Secondary Chart – "Market Outcome": Does It Resonate With the Primary Chart?

For long positions, ensure market resonance; for short positions, ensure market resonance. The screen displays "
Waiting for Resonance" → Abandon the trade – the Commander did not nod.

4
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Is the Volatility Pattern «compressed» or «stable»?

Explosion/Spread → The trend is trending upward; trading with the trend is safe. Compression/Stability →

The direction has not yet been determined; therefore, all breakout signals should be treated with caution.

0



STEP 7 · 7 Steps (Part 2)

Seven-Step Checklist · Steps 5–7
The last three steps determine "which path you take, whether there are any potholes beneath your feet, and whether there is any pushback behind you."

5 – 6 – 7 · The Key to Taking the Right Path When Leaving Home

5 Multiple cycles ≥ 3 consecutive rows in the same direction?

1 H/4 H/Daily chart – reverse trend → For counter-
trend trades, always reduce position size +
instantly protect your capital.

6 Is the thermometer in the safe zone？

Long positions (20%–60% allocation)
are optimal;
short positions (40%–80%allocation)
are optimal.
For positions exceeding 80%,
refrain from adding to long positions;
for positions below 20%,
refrain from adding to short positions.

7 Is the Trading Volume Moving in the Same Direction as Yours?

For long positions,
ensure that the bulls hold the upper hand;
for short positions,
ensure that the bears hold the upper hand.

When the markets are evenly matched →
reduce the position by one tier;

if the markets are diverging → abandon the position.

One non-compliance

Reduce your position size and test the waters with a light position;
however, you may continue.

Two non-compliance items

Give up. Losing your principal on a single wrong move is devastating;
missing out on an opportunity merely means earning less.

Three Absolute Prohibitions

① ②
③

Long positions when market temperature is 80%; Short
positions when market temperature is 20% -The primary
source of losses for novice traders.
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STEP 7 · Storage Space Tier

Clear Several Levels to Open Your Own Warehouse!
7 Pass all → Normal Warehouse; Pass 5–6 items → Half Warehouse; Pass 4 items → 30% Allocation; Pass 2–3 items → Abandon.

5
Normal positio

★★★★★ – 7 questions completed successfully

n

4 ★★★★ 5–6 entries
Half-position entry

3 ★★★ 4 passes
30% Position · Light Position Testing

2 ★★ 2–3 passes
For beginners: consider giving up.

1 ★ 0–1 goal(s)
Don't do it.

0 ✖ Strictly Prohibited
Inverse Macro-Cycle / Extreme Market Position Tracking

The sorting criterion is "how many independent levels are used to filter out suspicious signals." The more levels there are, the more

thoroughly fake signals are blocked, and over time, the higher the success rate becomes — this is a matter of probability, not mysticism

Why is this arranged this way?

.

The exact win rate percentage varies depending on the asset class, trading cycle, and market phase; no system can provide a fixed figure. It is recommended

that you use the ★★★★★ and ★★★★ condition statistics on more than 50 trades for your primary trading assets to derive your own accurate figure

Speakinghonestlyaboutthewinningprobability

.

Here is a minimum requirement: ★★★★ – The following orders are intended solely for practice purposes; do not execute them as a main trader

on a real account. To act as a main trader, you must meet the above ★★★★ criteria and not violate any of the three absolute prohibitions.
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STEP 8 · Upon Arrival

Simply Copy the Six Lines That Have Been Drawn by the System.
placing an order is just the beginning; managing that order effectively is the real skill.

① Just arrived

Set a stop-loss order immediately. An order without a stop-loss is like a time bomb.

② Achieved Goal 1

The system raises the mobile stop-loss level to the cost price (break-even), allowing traders
to close half of their positions to lock in profits, while the remaining positions – now with
"zero risk" – can continue to be held and traded.

③ Reached goal: 2/3

Continue raising your stop-loss level to secure additional profits. Hold your position and let your profits grow –
don't liquidate the entire position prematurely just because you feel tempted to do so.

④ Damaged or broken

If you've already taken a position, just hold it – don't add to your position to spread your risk,
nor should you reverse your position immediately. At the very least, wait for a few more
candlesticks or until you see the next valid trading signal.

� ①

② ③

Three immediate exit signals (no need to wait for a stop-loss): Contrarian reversal on the sub-chart;

AI-generated trend change signal; Price has not yet reached the target level 1 from the entry point.

Risk Lines · 6 Risk Control Lines

Entry Price  · At which price to enter

Loss level · Exit when losses reach

Objective 1/2/3 · Three profit targets
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Mobile Stop Loss · Auto-Adjusting Stop Loss Line
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STEP 8 · Four-Stage Holding Position Phase

Positioning Strategy: Perform One Action at Each of the Four Stages.
After adding your tasks, you're most likely to feel overwhelmed – but following the steps step-by-step can help you overcome all your emotions.

1 Just Arrived at the Site

What happened: The position has just been created –

it could result in either a floating loss or a floating gain.

What you should do

Setastop-lossorder immediately.

Do not open aposition without a s
top-loss order.

2 Reached Goal 1

What happened: The system has automatically

raised the mobile stop-loss level to your cost price.

What you should do

Taking a 50% profit and pocketing it is safe; the

remaining "zero-risk" positions can continue to be

traded.

3 Reached Goal: 2/3

What happened: The mobile stop-loss level

continues to rise, locking in additional profits.

What you should do

Continue holding your positions to let your profits

run; don't panic and liquidate all your positions

prematurely.

4 Stop-Loss Triggered

What happened: The market trend reversed;
the system recognized the loss and exited the trade.

What you should do

Just accept it – don't add to your position to spread

your costs, and don't immediately engage in a

retaliatory trade.

� ① ② ③Three scenarios for immediate exit (no need to wait for stop-loss): Flip the sub-chart "Market Result" to its opposite; Change the Dashboard AI recommendation; When the price returns near the cost level but has not yet reached Target 1.
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CHAPTER 0 5 · Field Operations and Obstacle Avoidance

05 Practical Application&

Avoiding Common Pitfalls

Traverse the real market in 7 steps, identify 10 common pitfalls for beginners, and master five ironclad rules – turn the trading process
into muscle memory.
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STEP 9 · Comprehensive Field Exercise

Simulate a Real Market Scenario Through 7 Steps.
Case Study: Gold (XAU/USD) · 5-minute chart · Ultra-short-term trading strategy · Price near $4,438; volatility in a "compression (build-up)" phase.

WA L K T H R O UG H · 7-Step Walk-Through

1 Should AI recommend closing out all positions?
Do not call for a "short position"; instead, display "Strong bearish trend – Short sell on rallies" → မ Continue

✓ P A S S

2 Which tag is shown in the main image? ✗ F A I

The latest position is a "Long" position with a stop-loss order placed; no new "Long/Short" positions have been added → غ – End of list.

L

3 Secondary chart: Is the «Market Result» a same-color resonance?
"Waiting for Resonance" (one bullish, one neutral) → غ The Commander did not nod.

✗ F A I L

4 Is the volatility pattern «compressed» or «stable»?
"Compression (Building Momentum)" → غ – Direction not selected

✗ F A I L

5 Multiple cycles (≥ 3 consecutive rows in the same direction)? Does the major cycle support this?
1 H – Strong bearish trend; 30M – Weak bearish trend vs 1D – Weak bullish trend → Bullish–Bearish clash غ

✗ F A I L

6 Is the thermometer in the safe zone?
76.1% Strong Rally Zone – Enter long positions at elevated levels → ⚠

⚠ W A R N

7 Does the trading volume align with your trading direction? ✗ F A I
"Bullish sentiment dominates by 13%" – However, AI suggests a bearish outlook → Volume and AI contradict each other غ

L

Conclusion

Two-module clash + volatility compression + barely avoided loss – the
standard "Three-Do-Not-Touch" scenario. Neither long nor short positions
should be taken; the correct approach is to remain in a zero-position and wait

7 steps for troubleshooting, 5 steps failed

.

What does this mean?

Monitor the "Volatility Pattern": From "Compression" → "Activation/Diffusion";
Downward trend: Wait until the rebound encounters resistance, then identify a
"Short" position and switch the sub-chart to "Resonant Short"; Upward trend:
Ensure that the price returns below 50% of the previous high before shifting to a
"Long" position.

Or a different approach
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Since the market is characterized by a "range-bound market" combined with "narrow-
range consolidation," you can switch to the range-bound trading mode: take a "
long position in range-bound trading" at the lower boundary of the range and a "
short position in range-bound trading"at the upper boundary of the range.

0



STEP 1 0 · Avoid Pitfalls + Iron Law

10 A Beginner's Pitfall · 5 Iron Rules
Avoid these 10 pitfalls, and you'll outperform most people; remember these 5 iron laws, and you'll have your own system.

1 0 P IT FALLS · Ten New Handicaps

1 Long/Short – When to open a position The character "Kan" serves as a reminder; beginners should only trade "long/short" positions.

2 → Lack of independent review = Return ★Focus solely on the primary chart;
do not refer to the secondary chart. File approval rate.

3 →
Secondary chart: «Resonance Multi» – Direct 

Charge The secondary chart does not display price levels; you must wait for a signal on the primary chart.

4 →Hard breakout trade based on
compressed pattern analysis Compression = Direction is uncertain; halt or switch to range trading.

5 Temperature: 90% Long Position / 10% Short
Position

→ For positions above 80%, do not chase long trades; for positions below 20%, do not chase short trades.

6 → For contrarian trades, always reduce your position and immediately implement a stop-loss to protect your 
The major-cycle reversal maintains
the original position size. principal.

7 No stop-loss set – if you get stuck, just "check back
later." → Do not open positions without a stop-loss order; simply copy the trades as plotted by the system.

8 →
After setting a stop-loss,
immediately reverse the trade as a retaliatory move. Wait at least for a few candlesticks to pass before engaging in any reactive trading.

9 →Use a trading range strategy – profit a little and exit immediately. The range target must be firmly secured; the mode determines the strategy.

10

5 RULES · Five Iron Rule

→ Upon detecting "Stop-and-Consolidate" or a pattern transitioning into an activation phase,Keep the oscillation mode active in a one-way market. immediately switch to the corresponding trading mode.

s

No Stop-Loss; No New Positions Opened01

02 When conditions are unfavorable, it's better to remain cashed out.

Missing out on an opportunity means losing potential earnings;
making a mistake can result in the loss of your principal.

03

04 To achieve Target 1, first move your stop-loss order to the cost price.

When signals and the dashboard conflict,
the default setting is "No Change"

05

The trading approach adapts to the market environment: use trend-
following strategies in trending markets and range-bound strategies in
range-bound markets.
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FINALE · Turn the process into muscle memory

The Next Time You
See Any Label,
Complete 7 Steps
First,Then Proceed.

Remember: when the scout raises his hand and the commander nods in agreement,

then this trade is worth taking. Use the Trend Mode for one-sided market

movements and the Range Mode for markets that fluctuate within a defined range;

When signals and the dashboard conflict, the default option is "Stay Still";

Missing out on an opportunity means losing at least some profit;

making a mistake means losing your principal.
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